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This report and the financial statements contained herein are submitted for the general information of the shareholders of 
the Matisse Discounted Closed-End Fund Strategy (the “Fund”).  The Fund’s shares are not deposits or obligations of, or 
guaranteed by, any depository institution. The Fund’s shares are not insured by the FDIC, Federal Reserve Board or any 
other agency, and are subject to investment risks, including possible loss of principal amount invested.  Neither the Fund 
nor the Fund’s distributor is a bank. 
 
The Matisse Discounted Closed-End Fund Strategy is distributed by Capital Investment Group, Inc., Member 
FINRA/SIPC, 100 E. Six Forks Road, Suite 200, Raleigh, NC, 27609. There is no affiliation between the Matisse 
Discounted Closed-End Fund Strategy, including its principals, and Capital Investment Group, Inc. 



Statements in this Annual Report that reflect projections or expectations of future financial or economic performance of 
the Matisse Discounted Closed-End Fund Strategy (“Fund”) and of the market in general and statements of the Fund’s 
plans and objectives for future operations are forward-looking statements. No assurance can be given that actual results 
or events will not differ materially from those projected, estimated, assumed or anticipated in any such forward-looking 
statements. Important factors that could result in such differences, in addition to the other factors noted with such forward-
looking statements, include, without limitation, general economic conditions such as inflation, recession and interest rates. 
Past performance is not a guarantee of future results. 
 
 
An investor should consider the investment objectives, risks, charges and expenses of the Fund carefully before 
investing.  The prospectus contains this and other information about the Fund.  A copy of the prospectus is 
available at https://docs.nottinghamco.com/Matisse or by calling Shareholder Services at 800-773-3863.  The 
prospectus should be read carefully before investing. 
 
 
 
 
For More Information on the Matisse Discounted Closed-End Fund Strategy: 
 

See Our Web sites @ matissecap.com/funds 
or 

Call Our Shareholder Services Group at 800-773-3863. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



(Unaudited) 

Dear MDCEX Shareholder: 

Enclosed please find the Annual Report for the Matisse Discounted Closed‐End Fund Strategy (“MDCEX” or the 

“Fund”) for the year ending March 31, 2023. The Fund launched on October 31, 2012. 

Despite the stock market’s recovery here in 2023, Closed‐End Fund discounts are the widest they’ve been since 

2020.  Inflation seems to be cooling somewhat, but investors are still worried about the economy, bank stability, 

and geopolitical tensions.  The average discount in the CEF universe is wider than 8%, and we’re seeing excellent 

opportunities in many sectors. 

Despite  over  3  percentage  points  of  CEF  universe  discount  widening,  the  Fund  outperformed  most  of  its  

benchmarks (other than the MSCI EAFE) over the past 12 months.  The general market decline, however, led to a 

loss in absolute terms.  Here are some of the factors that contributed to our results.  From 4/1/22 to 3/31/23: 

1. Closed‐end  Fund discounts widened  in nearly  all  sectors, by 338 bps on  average,  a headwind  to our

returns. Our trading and fund selection (which has led our discount‐movement‐attributed performance

to exceed the closed‐end fund universe’s in 76% of rolling quarters since we launched the Fund) helped

to offset part of this negative impact, but discount movement/capture within the Fund still detracted 166

bps from our total return.

2. Offsetting  the discount‐related headwind, our exposures  to Foreign and Value were beneficial, as  the

Russell 1000 Value beat the Russell 1000 Growth by about 5 percentage points, and the MSCI EAFE index

beat the S&P 500 by about 5 percentage points for the period 4/1/22‐3/31/23 (see table below). Ballpark,

our overweight to these areas was worth approximately 2 percentage points of relative performance.

3. Our exposure to the Energy sector, just as in our last fiscal year, was a major positive factor. Even though

oil prices pulled back 25% during the period, large‐cap energy names rose 13% and MLPs gained 9% from

4/1/22‐3/31/23. Even with continued gains in MLP prices, discounts on our MLP CEFs remained extremely

attractive  at  around  an  18%  discount.  Our  energy  and  commodity  holdings  as  a  group  contributed

approximately 2 percentage points to our return for the 12 months.

Over the longer term, the Fund has outperformed its benchmarks (other than the S&P 500) on the strength of our 

disciplined approach which aims to capture alpha from beneficial discount movement. 



Average Annual Total Returns 

Period ended 
March 31, 2023  One Year 

Five Year 
Annualized 

Ten Year 
Annualized 

Annualized Since 
Inception 
10/31/2012 

MDCEX 
‐3.66%  +5.62% +6.38% +6.73%

S&P 500 Index  ‐7.73%  +11.19% +12.24% +12.97%

S‐Network 
Composite Closed‐
End Fund Total 
Return Index 

‐10.16%  +3.29% +4.61% +5.01%

S&P Target Risk 
Moderate Index 

‐5.06%  +3.55% +4.42% +4.76%

MSCI EAFE Total 
Return Index 

‐2.37%  +3.57% +5.00% +5.86%

Bloomberg US 
Aggregate Bond 

Total Return Index 
‐4.72%  +0.91% +1.36% +1.30%

The performance  information quoted  represents past performance, which  is not a guarantee of  future  results. 
Investment return and principal value of an investment will fluctuate so that an investor’s shares, when redeemed, 
may  be worth more  or  less  than  their  original  cost.  Current  performance may  be  lower  or  higher  than  the 
performance data quoted. An  investor may obtain performance data current to the most recent month‐end by 
calling 1‐800‐773‐3863. Total  return measures net  investment  income and  capital gain or  loss  from portfolio 
investments. All performance shown assumes reinvestment of dividends and capital gains distributions. 

The Total Annual Fund Operating Expense for the Fund as disclosed in the prospectus dated August 1, 2022 is 
2.48%. The Total Annual Fund Operating Expense is required to include expenses incurred indirectly by the Fund 
through its investments in closed‐end funds and other investment companies. The Advisor has entered into an 
expense  limitation agreement with  the Fund under which  it has agreed  to waive or  reduce  its  fees and  to 
assume other expenses of the Fund, if necessary, in an amount that limits the Fund’s annual operating expenses 
(exclusive  of  (i)  any  12b‐1  fees;  (ii)  any  front‐end  or  contingent  deferred  loads;  (iii)  brokerage  fees  and 
commissions, (iv) acquired fund fees and expenses; (v) fees and expenses associated with investments in other 
collective  investment vehicles or derivative  instruments  (including,  for example, option and  swap  fees and 
expenses); (vi) borrowing costs (such as interest and dividend expense on securities sold short); (vii) taxes; and 
(viii) extraordinary expenses, such as litigation expenses (which may include indemnification of Fund officers
and Trustees and contractual indemnification of Fund service providers (other than the Advisor)) to not more
than 1.25% of the average daily net assets of the Fund. The Expense Limitation Agreement runs through July
31, 2023 and may be terminated by the Board of Trustees of the Fund at any time. “Acquired Fund Fees and
Expenses”  include expenses  incurred  indirectly by the Fund through  its  investments  in closed‐end funds and
other investment companies, do not affect a Fund’s actual operating costs, and therefore are not included in
the Fund’s financial statements, which provide a clearer picture of a Fund’s actual operating costs. The Advisor
cannot  recoup  from  the  fund  any  amounts  paid  to  the  Advisor  under  the  expense  limitation  agreement.
However, net annual operating expenses for the Fund may exceed those contemplated by the waiver due to
expenses that are not waived under the Expense Limitation Agreement.



Management Outlook 

We are very optimistic about the current portfolio of MDCEX. As of 3/31/23 month‐end, the weighted average 
discount to NAV of our underlying CEF holdings stood at 27.7%, compared to an average 17.1% discount since the 
inception of MDCEX. 

Given the widespread discount opportunities, we have modest leverage at the Fund level.  As of 3/31/23, we have 
a highly diversified underlying portfolio with 36 holdings. Our exposure to energy remains our largest weighting 
at 24% of the overall portfolio. Technology, Consumer Cyclical, and Financial Services are our next largest equity 
sectors, each at 10‐12% of our portfolio. Overall, our equity exposure is at 96%, with about 30% of that foreign. 

Current Market Environment 

The stock market, the bond market, and the CEF market have all been grappling with uncertainty recently, as 
inflation, the economy, the financial sector, and the Fed create crosscurrents.  The CEF market tends to respond 
to this kind of environment with large discounts, and this year has been no exception.  At quarter end, discounts 
on all closed‐end funds had widened to 8.1% on average, 1.2 standard deviations wider than the normal  level 
closer  to  5%  (average  since  2006).    International  Equity  CEFs  (13%  discount  =  1.6  standard  deviations)  and 
Municipal Bond CEFs (9% discount = 1.7 standard deviations) are the standouts in terms of cheapness. 

As is normally the case, over the past twelve months, even though most closed‐end funds suffered from discount 
widening, highly discounted  closed‐end  funds  (those  starting  the period  in  the bottom quintile of discounts) 
suffered less.  Discounts on these CEFs widened by 161 bps on average, while discounts on all other closed‐end 
funds widened by 397 basis points on average. A core piece of our investment thesis is the outperformance that 
often goes along with more discount narrowing (or less discount widening). 

In a universe full of bargains, some sectors stand out to us as even better bargains. As of 3/31/23 for example, the 
average discount on all MLP

 
closed‐end funds was approximately 15.2%, about 12 percentage points wider than 

the average discount since 2006 on these funds. In our opinion, MLP
 
closed‐end funds remain the most attractive 

closed‐end fund sector as a group, and they feature prominently in our portfolio. 

We appreciate your interest in, and investment in, the Fund. We’ll continue to keep you updated on the important 
developments  we  see  in  the  misunderstood,  retail‐dominated  world  of  closed‐end  funds.  Check  out 
https://www.matissecap.com/funds/  for updates,  and  feel  free  to  contact us  at 503‐210‐3005  to discuss  the 
Matisse Discounted Closed‐End Fund Strategy (MDCEX) and our investment approach. 

Sign Up for Matisse Funds Emails 

To receive future communications on our funds (including performance updates and market commentary) make 
sure to sign up for our email list here. 

Sincerely, 

Eric Boughton, CFA  Bryn Torkelson 
Portfolio Manager  Founder & CIO 
Matisse Funds  Matisse Funds 

(RCMAT0423008)



Matisse Discounted Closed-End Fund Strategy 
Institutional Class Shares
Performance Update (Unaudited)

For the period from March 31, 2013 through March 31, 2023

Comparison of the Change in Value of a $10,000 Investment

One Five Ten
March 31, 2023 Year Years Years
Institutional Class Shares -3.66% 5.62% 6.38%
S&P 500 Index -7.73% 11.19% 12.24%
S-Network Composite Closed-End Fund Total

Return Index 4.61%
S&P Target Risk Moderate Index 4.42%
MSCI EAFE Total Return Index 5.00%
Bloomberg U.S. Aggregate Total Return Bond Index

-10.16% 3.29%
-5.06% 3.55%
-2.37% 3.57%
-4.72% 0.91% 1.36%

This graph assumes an initial investment of $10,000 at March 31, 2013. All dividends and distributions are reinvested. 
This graph depicts the performance of the Matisse Discounted Closed-End Fund Strategy versus the Fund's 
benchmark index, the S&P 500 Index. Other indices shown are the S-Network Composite Closed-End Fund Total 
Return Index, the Bloomberg U.S. Aggregate Total Return Bond Index, the S&P Target Risk Moderate Index, and 
the MSCI EAFE Total Return Index. It is important to note that the Fund is a professionally managed mutual fund 
while the indices are not available for investment and are unmanaged. The comparison is shown for illustrative 
purposes only.

Average Annual Total Returns

(Continued)
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Matisse Discounted Closed-End Fund Strategy 
Institutional Class Shares
Performance Update (Unaudited)

For the period from March 31, 2013 through March 31, 2023

The graph and table do not reflect the deduction of taxes that a shareholder would pay on Fund distributions or the
redemption of Fund shares. Average annual total returns are historical in nature and measure net investment income
and capital gain or loss from portfolio investments assuming reinvestments of distributions.

Performance quoted in the previous graph represents past performance, which is no guarantee of future results.
Investment return and principal value will fluctuate so that shares, when redeemed, may be worth more or less than their
original cost. Current performance may be lower or higher than the performance data quoted. The Advisor has entered
into an Expense Limitation Agreement with the Trust, on behalf of the Fund, under which it has agreed to waive or
reduce its fees and to assume other expenses of the Fund, if necessary, in amounts that limit the Fund’s total operating
expenses (exclusive of (i) any front-end or contingent deferred loads; (ii) brokerage fees and commissions; (iii) acquired
fund fees and expenses; (iv) fees and expenses associated with investments in other collective investment vehicles or
derivative instruments (including, for example, option and swap fees and expenses); (v) borrowing costs (such as
interest and dividend expense on securities sold short); (vi) taxes and (vii) extraordinary expenses, such as litigation
expenses (which may include indemnification of Fund officers and Trustees and contractual indemnification of Fund
service providers (other than the Advisor)) to not more than 1.25% of the average daily net assets of the Fund for the
current fiscal year. The Expense Limitation Agreement remains in effect through July 31, 2023. The Expense Limitation
Agreement may be terminated by the Board of Trustees of the Trust at any time. Without the waiver, the expenses would
be 2.48% per the Fund’s most recent prospectus dated August 1, 2022. An investor may obtain performance data,
current to the most recent month-end, by visiting ncfunds.com.



Matisse Discounted Closed-End Fund Strategy

Schedule of Investments

As of March 31, 2023
Shares  Value (Note 1) 

CLOSED-END FUNDS (b) - 117.65%
5,420 14,417$             

20,200            323,806             
65,640            993,790             

100,000          1,561,000          
82,000            1,370,220          

210,000          1,686,300          
80,000            1,495,200          
33,995            274,601             
58,000            1,877,460          
50,000            1,445,000          

220,000          1,324,400          
125,000          1,407,500          
14,895            122,291             
15,876            205,912             
48,342            408,306             

300,000          1,332,000          
182,000          2,384,200          
39,520            357,261             

140,000          1,230,600          
43,219            331,922             
85,299            1,211,246          
7,700 149,842             

160,000          1,665,600          
125,000          1,297,500          
30,000            1,100,100          

105,771          3,705,158          
162,000          2,365,200          
200,000          1,998,000          
414,769          4,292,859
180,000          675,000             

9,718 213,482             
132,000          1,329,240          
90,000            1,531,800          
11,366            306,427             
63,789            1,180,096          
23,024            676,906             

Aberdeen Asia-Pacific Income Fund, Inc.
ASA Gold and Precious Metals Ltd.
BlackRock Capital Allocation Term Trust
BlackRock ESG Capital Allocation Term Trust (a)
BlackRock Health Sciences Term Trust
BlackRock Innovation and Growth Term Trust (a)
BlackRock Science and Technology Term Trust
Central and Eastern Europe Fund, Inc.
ClearBridge MLP & Midstream Fund, Inc. (a)
ClearBridge MLP & Midstream Total Return Fund, Inc. (a) 
Destra Multi-Alternative Fund
Dividend and Income Fund
Eagle Capital Growth Fund, Inc.
Ecofin Sustainable and Social Fund
The European Equity Fund, Inc.
FS Credit Opportunities Corp.
Goldman Sachs MLP Energy and Renaissance Fund (a) 
Highland Global Allocation Fund
Highland Income Fund (a)
Kayne Anderson NextGen Energy & Infrastructure Inc 
MainStay CBRE Global Infrastructure Megatrends Fund 
Morgan Stanley India Investment Fund, Inc.
Neuberger Berman Next Generation Connectivity Fund, Inc. (a) 
NexPoint Diversified Real Estate Trust (a)
NXG NextGen Infrastructure Income Fund
Pershing Square Holdings Ltd. 
PIMCO Energy & Tactical Credit Opportunities Fund (a) 
Seven Hills Realty Trust (a)
Tetragon Financial Group Ltd.
The Herzfeld Caribbean Basin Fund, Inc.
The Korea Fund, Inc.
The Mexico Equity and Income Fund, Inc. (c)
The Mexico Fund, Inc.
The Taiwan Fund, Inc. (c)
Third Point Investors Ltd. (c)
Tortoise Energy Infrastructure Corp.
Total Closed-End Funds (Cost $45,052,822)

43,844,642        

SHORT-TERM INVESTMENT - 0.09%
Fidelity Institutional Money Market Funds - Government Portfolio, 4.72% § 32,708            32,708

Total Short-Term Investment (Cost $32,708) 32,708 

 (Continued) 



Matisse Discounted Closed-End Fund Strategy

Schedule of Investments

As of March 31, 2023
 Value (Note 1) 

Investments, at Value (Cost $45,085,530) - 117.74% 43,877,350$      

Liabilities in Excess of Other Assets  - (17.74)% (6,611,718)         

Net Assets - 100.00% 37,265,632$      

(a) Securities pledged as collateral for margin/borrowings.
(b) Each underlying fund's shareholder report and registration statement are available free of charge on the SEC's

website at https://www.sec.gov.
(c) Non-income producing investment

§ Represents 7 day effective SEC yield
The following acronym or abbreviation is used in this Schedule:

MLP - Master Limited Partnership

Summary of Investments
% of Net
Assets Value

Closed-End Funds 117.65% $ 43,844,642     
Short-Term Investment 0.09% 32,708            
Liabilities in Excess of Other Assets -17.74% (6,611,718)      
Total Net Assets 100.00% $ 37,265,632     

See Notes to Financial Statements



Matisse Discounted Closed-End Fund Strategy

Statement of Assets and Liabilities

As of March 31, 2023

Assets:
Investments, at value (cost $45,085,530) $ 43,877,350     
Cash 59,793            
Receivables:

Fund shares sold 788 
Dividends and interest 107,280          

Prepaid Expenses:
Registration and filing expenses 8,003 
Fund accounting fees 22 

Total assets 44,053,236     

Liabilities:
6,689,528       Due to broker 

Accrued expenses:
Interest expense 27,959
Advisory fees 24,992            
Professional fees 19,295            
Shareholder fulfillment expenses 10,922            
Custody fees 9,077 
Compliance fees 3,385 
Trustee fees and meeting expenses 714 
Security pricing fees 701 
Administration fees 364 
Miscellaneous expenses 353 
Insurance fees 259 
Transfer agent fees 55 

Total liabilities 6,787,604       

Net Assets $ 37,265,632     

Net Assets Consist of:
Paid in Capital $      39,598,854
Accumulated Losses       (2,333,222)

Net Assets $ 37,265,632     

Institutional Class shares outstanding, no par value (unlimited authorized shares) 6,217,104       
Net Assets $ 37,265,632     
Net Asset Value, Offering Price, and Redemption Price Per Share $ 5.99 

See Notes to Financial Statements



Matisse Discounted Closed-End Fund Strategy

Statement of Operations

For the fiscal year ended March 31, 2023

Investment Income:
Dividends $ 1,543,090       

Total Investment Income 1,543,090       

Expenses:
Advisory fees (note 2) 383,417          
Interest expenses (note 9) 126,327          
Administration fees (note 2) 43,692            
Professional fees 38,412            
Fund accounting fees (note 2) 34,735            
Registration and filing expenses 31,535            
Transfer agent fees (note 2) 21,088            
Compliance fees (note 2) 19,205            
Custody fees (note 2) 17,518            
Trustee fees and meeting expenses (note 3) 9,253 
Shareholder fulfillment expenses 8,758 
Miscellaneous expenses (note 2) 4,195 
Security pricing fees 3,632 
Insurance fees 3,388 

Total Expenses 745,156          

Expenses waived by the Advisor (note 2) (134,954)         

Net Expenses 610,202          

Net Investment Income 932,888          

Realized and Unrealized Gain (Loss) on Investments:

453,629
316,050
769,679

Net realized gain (loss) from:
Investments 

Capital gain distributions from underlying funds
Total net realized gain

Net change in unrealized appreciation (depreciation) on investments       (3,298,135)

Net Realized and Unrealized Loss on Investments       (2,528,456)

Net Decrease in Net Assets Resulting from Operations $       (1,595,568)

See Notes to Financial Statements



Statements of Changes in Net Assets 

For the fiscal years ended March 31, 2023 2022

Operations:
Net investment income $ 932,888           $ 427,574            
Net realized gain (loss) from investment transactions           453,629 125,109,318     
Capital gain distributions from underlying funds 2,156,677         
Net change in unrealized appreciation (depreciation) on investments

316,050 
(90,869,632)     

Net Increase (Decrease) in Net Assets Resulting from Operations        (1,595,568) 36,823,937       

Distributions to Shareholders:
Investment Income (1,208,048)  (116,328,624)   
Return of Capital (2,052,343)       - 

Decrease in Net Assets Resulting from Distributions (3,260,391)  (116,328,624)   

Beneficial Interest Transactions:
Shares sold         7,832,333 15,662,842       
Reinvested dividends and distributions         2,265,360 111,493,351     
Shares repurchased (11,044,911)  (329,503,696)   

Decrease from Beneficial Interest Transactions   (947,218) (202,347,503)   

Net Decrease in Net Assets (5,803,177)  (281,852,190)   

Net Assets:
Beginning of Year 43,068,809  324,920,999     
End of Year $ 37,265,632  $ 43,068,809       

 Share Information:
Institutional Class Shares Shares Amount Shares Amount

Shares sold 1,260,450  $         7,832,333 2,034,431        $ 15,662,842       
Reinvested dividends and distributions 388,477                2,265,805 15,546,718   111,493,351     
Shares repurchased (1,762,994)  (11,044,911)  (46,992,070)  (329,503,696)   

Net Decrease in Shares of
Beneficial Interest (114,067)       $   (947,218) (29,410,921)  $ (202,347,503)   

See Notes to Financial Statements

Matisse Discounted Closed-End Fund Strategy

2023 2022

March 31, March 31,

      (3,298,135)



Matisse Discounted Closed-End Fund Strategy

Statement of Cash Flows

For the fiscal year ended March 31, 2023

Cash flows from operating activities:
Net decrease in net assets resulting from operations $  (1,595,568)

Adjustments to reconcile net decrease in net assets resulting
   from operations to net cash used in operating activities:

 (16,054,020)

 12,013,172
 (453,629)

Purchases of investments 
Net proceeds from short term investments
Proceeds from sale of investments 
Net realized gain from investments
Change in net unrealized (appreciation)/depreciaton on investments  3,298,135

   Changes in Assets:
Decrease in investments sold receivable               203,596
Decrease in fund shares sold receivable  80,090
Decrease in dividend and interest receivable  25,107
Increase prepaid registration and filing expenses  (4,512)
Increase in prepaid fund accounting fees  (22)

   Changes in Liabilities:

 27,959
 (22,785)
(12,500)
 (4,408)

 4,760
 3,385

404

 (93)
 (574)
 (257)

Decrease in fund shares sold receivable
Increase in interest expense
Decrease accrued advisory fees
Decrease in professional fees
Decrease in shareholder fulfillment expenses 
Increase in custody fees
Increase in compliance fees
Increase in trustee fees and meeting expenses
Decrease in security pricing fees
Decrease accrued administration fees 
Decrease accrued insurance fees
Decrease accrued miscellaneous expenses 
Increase accrued transfer agent fees  55

 (2,440,376)Net cash used in operating activities 
Cash flows provided by financing activities:

 7,832,333
(11,044,911) 

Fund shares sold
Fund shares redeemed
Distributions paid
Net proceeds borrowed from broker

 (995,031)

 2,481,919Net cash provided by financing activities

Net increase in cash and cash equivalents  41,543

Cash & Cash Equivalents:

Beginning of year 18,250 
End of year $  59,793

 6,689,528

See Notes to Financial Statements

 72,003

Non-cash flow financing activity
Reinvested dividends and distributions
Cash paid during the year for interest expense

$  2,265,360
$  98,368

 (20,043)

(631)



Matisse Discounted Closed-End Fund Strategy

Financial Highlights

For a share outstanding during each 

of the fiscal years ended March 31, 2023 2022 2021 2020 2019

Net Asset Value, Beginning of Year 6.80$        9.09$      6.16$       10.09$   11.10$      

Income (Loss) from Investment Operations
Net investment income (e) 0.15 0.01 0.16 0.28 0.20
Net realized and unrealized gain (loss) 

on investments (0.43) 1.16 3.67 (3.19) 0.31

Total from Investment Operations (0.28) 1.17 3.83 (2.91) 0.51

Less Distributions:
Dividends (from net investment income)  (0.20) (0.54)       (0.67)        (0.39) (0.38)
Distributions (from capital gains) - (2.92) (0.23)        (0.63)        (1.14) 
Return of capital (0.33) - -           -           - 

Total Distributions (0.53) (3.46) (0.90)        (1.02) (1.52)

Net Asset Value, End of Year 5.99$        6.80$      9.09$       6.16$       10.09$      

Total Return (a) (3.66)% 14.29% 64.68% (32.01)% 6.53%

37,266$    43,069$  324,921$ 175,406$ 49,234$    

1.92% 1.19% 1.23% 1.66% 1.55%
1.58% 1.19% 1.23% 1.37% 1.38%

2.41% 0.16% 2.02% 3.04% 2.02%

Net Assets, End of Year (in thousands)

Ratios of:
Gross Expenses to Average Net Assets (c)(f) 
Net Expenses to Average Net Assets (c)(f) 
Net Investment Income to Average 

Net Assets (b)

Portfolio turnover rate 29.50% 33.89% 42.63% 101.38% 55.00%

(a) Includes adjustments in accordance with accounting principles generally accepted in the United States, and,
consequently, the net asset values for financial reporting purposes and the returns based upon those net asset
values may differ from the net asset values and returns from shareholder transactions.

(b) Recognition of net investment income by the Fund is affected by the timing of declaration of dividends
by the underlying investment companies in which the Fund invests.

(c) Includes interest expense of 0.33%, 0.00%(d), 0.02%, 0.13%, and 0.14% for the fiscal years ended March 31,
2023, 2022, 2021, 2020, and 2019, respectively.

(d) Less than 0.01% per share.
(e) Calculated using the average shares method.
(f) The expenses of the underlying funds are excluded from the Fund's expense ratio.

See Notes to Financial Statements

Institutional Class Shares



Matisse Discounted Closed-End Fund Strategy 

Notes to Financial Statements 

As of March 31, 2023 

(Continued) 

1. Organization and Significant Accounting Policies

The Matisse Discounted Closed-End Fund Strategy (“Fund”) is a series of the Starboard Investment Trust (“Trust”). The 
Trust is organized as a Delaware statutory trust and is registered under the Investment Company Act of 1940, as 
amended (the “1940 Act”), as an open-end management investment company.  The Fund is a separate diversified series 
of the Trust.   

The Fund’s investment advisor, Deschutes Portfolio Strategies, LLC, dba Matisse Capital, (the “Advisor”), seeks to 
achieve the Fund’s investment objective of long-term capital appreciation and income by investing in unaffiliated closed-
end funds that pay regular periodic cash distributions, the interests of which typically trade at substantial discounts relative 
to their underlying net asset values.  The Fund will invest, under normal circumstances, at least 80% of net assets, plus 
borrowings, for investment purposes, in discounted closed-end funds.   

The following is a summary of significant accounting policies consistently followed by the Fund.  The policies are in 
conformity with accounting principles generally accepted in the United States of America (“GAAP”).  The Fund follows the 
accounting and reporting guidance in the Financial Accounting Standards Board (“FASB”) Accounting Standards 
Codification 946 “Financial Services – Investment Companies,” and Financial Accounting Standards Update (“ASU”) 
2013-08. 

Investment Valuation 
The Fund’s investments in securities are carried at fair value.  Securities listed on an exchange or quoted on a national 
market system are valued at the last sales price as of 4:00 p.m. Eastern Time. Securities traded in the NASDAQ over-the-
counter market are generally valued at the NASDAQ Official Closing Price. Other securities traded in the over-the-counter 
market and listed securities for which no sale was reported on that date are valued at the mean of the most recent bid and 
ask prices. Instruments with maturities of 60 days or less are valued at amortized cost, which approximates market value. 
Investments in open-end investment companies are valued at their respective net asset values as reported by such 
investment companies.  Securities and assets for which representative market quotations are not readily available (e.g., if the 
exchange on which the security is principally traded closes early or if trading of the particular security is halted during the day 
and does not resume prior to the Fund’s net asset value calculation) or which cannot be accurately valued using the Fund’s 
normal pricing procedures are valued at fair value as determined in good faith under policies approved by the Trustees.  A 
security’s “fair value” price may differ from the price next available for that security using the Fund’s normal pricing 
procedures.  The shares of many closed-end investment companies, after their initial public offering, frequently trade at a 
price per share, which is different than the net asset value per share.  The difference represents a market premium or market 
discount of such shares.  There can be no assurances that the market discount or market premium on shares of any closed-
end investment company purchased by the Funds will not change. 

Fair Value Measurement 
Various inputs are used in determining the value of the Fund's investments.  These inputs are summarized in the three 
broad levels listed below: 

Level 1: Unadjusted quoted prices in active markets for identical securities 
Level 2: Other significant observable inputs (including quoted prices for similar securities, interest rates, credit 
risk, etc.) 
Level 3: Significant unobservable inputs (including the Fund’s own assumptions in determining fair value of 
investments) 

The availability of observable inputs can vary from security to security and is affected by a wide variety of factors, 
including, for example, the type of security, whether the security is new and not yet established in the marketplace, the 
liquidity of markets, and other characteristics particular to the security. To the extent that valuation is based on models or 
inputs that are less observable or unobservable in the market, the determination of fair value requires more judgment. 
Accordingly, the degree of judgment exercised in determining fair value is greatest for instruments categorized in Level 3. 

The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, for disclosure 
purposes, the level in the fair value hierarchy within which the fair value measurement falls in its entirety, is determined 
based on the lowest level input that is significant to the fair value measurement in its entirety. 
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The inputs or methodology used for valuing securities are not necessarily an indication of the risk associated with 
investing in those securities. The following table summarizes the inputs as of March 31, 2023 for the Fund’s investments 
measured at fair value: 

Investments in Securities (a) Total Level 1 Level 2 Level 3 
Closed-End Funds $ 43,844,642 $ 43,844,642 $ - $ - 
Short-Term Investment 32,708 32,708 - - 
Total Assets $ 43,877,350 $ 43,877,350 $ - $ - 

(a) The Fund had no Level 3 securities as of the fiscal year ended March 31, 2023.

Investment Transactions and Investment Income 
Investment transactions are accounted for as of the date purchased or sold (trade date).  Dividend income is recorded on the 
ex-dividend date.  Certain dividends from foreign securities will be recorded as soon as the Fund is informed of the dividend 
if such information is obtained subsequent to the ex-dividend date.  Gains and losses are determined on the identified cost 
basis, which is the same basis used for federal income tax purposes. The character of distributions received from certain 
investments may be comprised of investment income, capital gains, and return of capital.  It is the fund's policy to estimate 
the character of distributions received from these investments based on the historical data if the actual amounts are not 
available.  After each calendar year end, these investments report the tax character of these distributions.  Differences 
between the estimated and actual amounts are reflected in the fund's records in the year in which they are reported, by 
adjusting the related cost basis of investments, capital gains and income as necessary. 

Distributions 
The Fund may declare and distribute dividends from net investment income, if any, quarterly.  Distributions from capital 
gains, if any, are generally declared and distributed annually.  Dividends and distributions to shareholders are recorded on 
ex-date. 

Expenses 
The Fund bears expenses incurred specifically on its behalf as well as a portion of general expenses, which are allocated 
according to methods reviewed annually by the Trustees.  

Because the underlying funds have varied expense and fee levels and the Fund may own different proportions of underlying 
funds at different times, the amount of fees and expense incurred indirectly by the Fund will vary. 

Estimates 
The preparation of financial statements in conformity with GAAP requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statements and the reported amounts of increases and decreases in the net assets from operations during the 
reporting period.  Actual results could differ from those estimates. 

Federal Income Taxes 
No provision for income taxes is included in the accompanying financial statements, as the Fund intends to distribute to 
shareholders all taxable investment income and realized gains and otherwise comply with Subchapter M of the Internal 
Revenue Code applicable to regulated investment companies. 

2. Transactions with Related Parties and Service Providers

Advisor 
The Fund pays a monthly fee to the Advisor calculated at the annual rate of 0.99% of the Fund’s average daily net assets. 
For the fiscal year ended March 31, 2023, $383,417 in advisory fees were incurred, $134,954 of which were waived by 
the Advisor.     

The Advisor has entered into a contractual agreement (the “Expense Limitation Agreement”) with the Trust, on behalf of the 
Fund, under which it has agreed to waive or reduce its fees and to assume other expenses of the Fund, if necessary, in 
amounts that limit the Fund’s total operating expenses (exclusive of (i) any front-end or contingent deferred loads; (ii) 
brokerage fees and commissions; (iii) acquired fund fees and expenses; (iv) fees and expenses associated with 
investments in other collective investment vehicles or derivative instruments (including, for example, option and swap fees 
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and expenses); (v) borrowing costs (such as interest and dividend expense on securities sold short); (vi) taxes and (vii) 
extraordinary expenses, such as litigation expenses (which may include indemnification of Fund officers and Trustees and 
contractual indemnification of Fund service providers (other than the Advisor)) to not more than 1.25% of the average daily 
net assets of the Fund.  The current term of the Expense Limitation Agreement remains in effect until July 31, 2023.  While 
there can be no assurance that the Expense Limitation Agreement will continue after that date, it is expected to continue 
from year-to-year thereafter. The Advisor cannot recoup from the Fund any expenses paid by the Advisor under the Expense 
Limitation Agreement. 

Administrator 
The Fund pays a monthly fee to the Fund’s administrator, The Nottingham Company (“the Administrator”), based upon the 
average daily net assets of the Fund and calculated at the annual rates as shown in the schedule below which is subject to a 
minimum of $2,000 per month. The Administrator also receives a fee to procure and pay the Fund’s custodian, additional 
compensation for fund accounting and recordkeeping services, and additional compensation for certain costs involved with 
the daily valuation of securities and as reimbursement for out-of-pocket expenses. The Administrator receives a portfolio 
compliance services fee for oversight of post-trade portfolio compliance totaling $625 per month. The Administrator also 
receives a miscellaneous compensation fee for peer group, comparative analysis, and compliance support totaling $350 per 
month. As of March 31, 2023, the Administrator received $4,195 in miscellaneous expenses.  

A breakdown of these fees is provided in the following table: 

The Fund incurred $43,692 in administration fees, $17,518 in custody fees, and $34,735 in fund accounting fees for the 
fiscal year ended March 31, 2023. 

Compliance Services 
The Nottingham Company, Inc. serves as the Trust’s compliance services provider including services as the Trust’s Chief 
Compliance Officer.  The Nottingham Company, Inc. is entitled to receive customary fees from the Fund for its services 
pursuant to the Compliance Services Agreement with the Fund. The Fund incurred $19,205 in compliance fees for the fiscal 
year ended March 31, 2023. 

Transfer Agent 
Nottingham Shareholder Services, LLC (“Transfer Agent”) serves as transfer, dividend paying, and shareholder servicing 
agent for the Fund.  For its services, the Transfer Agent is entitled to receive customary fees from the Fund pursuant to the 
Transfer Agent’s fee arrangements with the Fund. The Fund incurred $21,088 in transfer agent fees for the fiscal year ended 
March 31, 2023. 

Administration Fees* Custody Fees* 

Fund 
Accounting 

Fees 

(Average 
monthly) 

Fund Accounting Fees 
(asset-based fee) 

Net Assets        Annual   
    Rate 

Blue Sky 
Administration 
Fees (annual) 

Average  
Net Assets 

Annual 
Rate 

Average  
Net Assets 

Annual 
Rate 

Per state 

First $100 million 0.100% First $200 million 0.020%  $2,250 First $50 million  0.02%  $150 

 Next $100 million 0.090% Over $200 million 0.009% 

$500/ 
additional 

class 
Next $50 million 

0.015% 

Next $100 million 0.080% 
Over $100 

million 0.01% 
Next $100 million 0.070% 

*Minimum monthly fees of $2,000 and $417 for Administration and Custody, respectively.
Next $100 million 0.060% 

 Over $500 million 0.050% 
 Over $750 million 0.040% 
     Over $1 billion 0.030% 
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Distributor 
Capital Investment Group, Inc. (the “Distributor”) serves as the Fund’s principal underwriter and distributor.  For its 
services, the Distributor receives $6,500 per year paid in monthly installments. This expense is included in the 
shareholder fulfillment expenses on the Statement of Operations. 

3. Trustees and Officers

The Trust is governed by the Board of Trustees, which is responsible for the management and supervision of the Fund.  The 
Trustees meet periodically throughout the year to review contractual agreements with companies that furnish services to the 
Fund; review performance of the Advisor and the Fund; and oversee activities of the Fund. Officers of the Trust and Trustees 
who are interested persons of the Trust or the Advisor will receive no salary or fees from the Trust.  Each Trustee who is not 
an “interested person” of the Trust or the Advisor within the meaning of the Investment Company Act of 1940, as amended 
(the “Independent Trustee”) receives $2,000 per series per year, $200 per meeting attended, and $500 per series per special 
meeting related to contract renewal issues.  The Trust reimburses each Trustee and officer of the Trust for his or her travel 
and other expenses related to attendance of Board meetings.  Additional fees were incurred during the year as special 
meetings were necessary in addition to the regularly scheduled meetings of the Board of Trustees. Certain officers of the 
Trust may also be officers of the Administrator. 

4. Purchases and Sales of Investment Securities

For the fiscal year ended March 31, 2023, the aggregate cost of purchases and proceeds from sales of investment securities 
(excluding short-term securities) were as follows: 

5. Federal Income Tax

Distributions are determined in accordance with Federal income tax regulations, which may differ from GAAP, and, therefore, 
may differ significantly in amount or character from net investment income and realized gains for financial reporting 
purposes.  The general ledger is adjusted for permanent book/tax differences to reflect tax character but is not adjusted for 
temporary differences. 

Management has reviewed the Fund’s tax positions to be taken on the federal income tax returns during the open years 
ended March 31, 2020 through March 31, 2023 and determined that the Fund does not have a liability for uncertain tax 
positions.  The Fund recognizes interest and penalties, if any, related to unrecognized tax benefits as income tax expense in 
the Statement of Operations.  During the fiscal year, the Fund did not incur any interest or penalties. 

Distributions during the years ended were characterized for tax purposes as follows: 

   March 31, 2023           March 31, 2022 
Ordinary Income        $  1,208,348  $ 44,216,173 
Tax-Exempt Income         -      -  
Return of Capital        2,052,043       - 
Long-Term Capital Gain - 72,112,451
Total Distribution  $  3,260,391  $116,328,624 

Purchases of Securities 
Proceeds from 

Sales of Securities 

$16,668,644 $12,013,172 

The following reclassification relates primarily to differing book/tax treatment of prior year equalization and has no impact 
on the net assets of the Fund:

Accumulated Losses  $(5,377,612)
Paid in Capital   5,377,612
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At March 31, 2023, the tax-basis cost of investments and components of distributable earnings were as follows: 

The differences between book-basis and tax-basis unrealized appreciation and depreciation are primarily attributable to the 
passive foreign investment companies and tax deferral of losses on wash sales.

Capital Loss Carryforwards 
Accumulated capital losses noted above represent net capital loss carryovers as of March 31, 2023 that are available 
to offset future realized capital gains, if any, and thereby reduce future taxable gain distributions. Fund has a capital 
loss carryforward of $243,413, of which $104,571 is short-term in nature and $138,842 is long-term in nature. The 
capital loss carryforwards have no expiration date. 

6. Risks

Closed-End Fund Risk.  Closed-end funds involve investment risks different from those associated with other investment 
companies.  First, the shares of closed-end funds frequently trade at a premium or discount relative to their net asset value. 
When the Fund purchases shares of a closed-end fund at a discount to its net asset value, there can be no assurance that 
the discount will decrease, and it is possible that the discount may increase and affect whether the Fund will a realize gain or 
loss on the investment.  Second, many closed-end funds use leverage, or borrowed money, to try to increase returns. 
Leverage is a speculative technique and its use by a closed-end fund entails greater risk and leads to a more volatile share 
price.  If a close-end fund uses leverage, increases and decreases in the value of its share price will be magnified.  The 
closed-end fund will also have to pay interest or dividends on its leverage, reducing the closed-end fund's return.  Third, 
many closed-end funds have a policy of distributing a fixed percentage of net assets regardless of the fund’s actual interest 
income and capital gains.  Consequently, distributions by a closed-end fund may include a return of capital, which would 
reduce the fund’s net asset value and its earnings capacity.  Finally, closed-end funds are allowed to invest in a greater 
amount of illiquid securities than open-end mutual funds.  Investments in illiquid securities pose risks related to uncertainty in 
valuations, volatile market prices, and limitations on resale that may have an adverse effect on the ability of the fund to 
dispose of the securities promptly or at reasonable prices.   

Fund of Funds Risk.  The Fund is a “fund of funds.”  The term “fund of funds” is typically used to describe investment 
companies, such as the Fund, whose principal investment strategy involves investing in other investment companies, 
including closed-end funds and money market mutual funds. Investments in other funds subject the Fund to additional 
operating and management fees and expenses. For instance, investors in the Fund will indirectly bear fees and expenses 
charged by the funds in which the Fund invests, in addition to the Fund’s direct fees and expenses. The Fund’s 
performance depends in part upon the performance of the funds’ investment advisor, the strategies and instruments used 
by the funds, and the Advisor's ability to select funds and effectively allocate Fund assets among them. 

Control of Closed-End Funds Risk.  Although the Fund and the Advisor will evaluate regularly each closed-end fund in 
which the Fund invests to determine whether its investment program is consistent with the Fund’s investment objective, the 
Advisor will not have any control over the investments made by a closed-end fund.  The investment advisor to each closed-
end fund may change aspects of its investment strategies at any time. The Advisor will not have the ability to control or 
otherwise influence the composition of the investment portfolio of a closed-end fund. 

Fixed Income Securities Risk.  When the closed-end funds invest in fixed income securities, the value of your 
investment in the Fund will fluctuate with changes in interest rates. Typically, a rise in interest rates causes a decline in 
the value of fixed income securities. In general, the market price of fixed income securities with longer maturities will 
increase or decrease more in response to changes in interest rates than shorter-term securities. Other risk factors include 
credit risk (the debtor may default), extension risk (an issuer may exercise its right to repay principal on a fixed rate 

Cost of Investments $ 45,967,159 

Unrealized Appreciation 3,190,815 
Unrealized Depreciation    (5,280,624) 
Net Unrealized Depreciation $ (2,089,809) 

Capital Loss Carryforward  (243,413) 
Accumulated Losses $  (2,333,222) 
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obligation later than expected), and prepayment risk (the debtor may pay its obligation early, reducing the amount of 
interest payments). These risks could affect the value of a particular investment by the Fund, possibly causing the Fund's 
share price and total return to be reduced and fluctuate more than other types of investments. 

COVID-19 and Other Infectious Illnesses Risk. The outbreak of an infectious respiratory illness caused by a novel 
coronavirus known as COVID-19 has resulted in travel restrictions, closed international borders, enhanced health 
screenings at ports of entry and elsewhere, disruption of and delays in healthcare service preparation and delivery, 
prolonged quarantines, cancellations, supply chain disruptions, and lower consumer demand, as well as general concern 
and uncertainty. The impact of COVID-19, and other infectious illness outbreaks that may arise in the future, could 
adversely affect the economies of many countries or the entire global economy, individual issuers and capital markets in 
ways that cannot necessarily be foreseen. In addition, the impact of infectious illnesses in emerging market countries may 
be greater due to generally less established healthcare systems. Public health crises caused by the COVID-19 outbreak, 
or other infectious illness outbreaks that may arise in the future, may exacerbate other pre-existing political, social and 
economic risks in certain countries or globally. As such, issuers of debt securities with operations, productions, offices, 
and/or personnel in (or other exposure to) areas affected with the virus may experience significant disruptions to their 
business and/or holdings. The potential impact on the credit markets may include market illiquidity, defaults and 
bankruptcies, among other consequences, particularly on issuers in the airline, travel and leisure and retail sectors.  The 
extent to which COVID-19 or other infectious illnesses will affect the Fund, the Fund’s service providers’ and/or issuer’s 
operations and results will depend on future developments, which are highly uncertain and cannot be predicted, including 
new information that may emerge concerning the severity of COVID-19 or other infectious illnesses and the actions taken 
to contain COVID-19 or other infectious illnesses. Economies and financial markets throughout the world are becoming 
increasingly interconnected. As a result, whether or not the Fund invests in securities of issuers located in or with 
significant exposure to countries experiencing economic, political and/or financial difficulties, the value and liquidity of the 
Fund’s investments may be negatively affected by such events. If there is a significant decline in the value of the Fund’s 
portfolio, this may impact the Fund’s asset coverage levels for certain kinds of derivatives and other portfolio transactions. 
The duration of the COVID-19 outbreak, or any other infectious illness outbreak that may arise in the future, and its impact 
on the global economy cannot be determined with certainty. 

Cybersecurity Risk. As part of its business, the Advisor processes, stores, and transmits large amounts of electronic 
information, including information relating to the transactions of the Fund. The Advisor and the Fund are therefore 
susceptible to cybersecurity risk. Cybersecurity failures or breaches of the Fund or its service providers have the ability to 
cause disruptions and impact business operations, potentially resulting in financial losses, the inability of Fund shareholders 
to transact business, violations of applicable privacy and other laws, regulatory fines, penalties, and/or reputational damage. 
The Fund and its shareholders could be negatively impacted as a result. 

Equity Securities Risk. Fluctuations in the value of equity securities held by the closed-end funds will cause the NAV of 
the Fund to fluctuate. Equity securities may decline in price if the issuer fails to make anticipated dividend payments. 
Common stock is subject to greater dividend risk than preferred stocks or debt instruments of the same issuer. In addition, 
equity securities have experienced significantly more volatility in returns than other asset classes. 

Foreign Securities Risk.  The Fund may invest in foreign securities.  Foreign securities involve investment risks different 
from those associated with domestic securities.  Changes in foreign economies and political climates are more likely to affect 
the Fund than investments in domestic securities.  The value of foreign currency denominated securities or foreign currency 
contracts is affected by the value of the local currency relative to the U.S. dollar.  There may be less government supervision 
of foreign markets, resulting in non-uniform accounting practices and less publicly available information about issuers of 
foreign currency denominated securities.  The value of foreign investments may be affected by changes in exchange control 
regulations, application of foreign tax laws (including withholding tax), changes in governmental administration or economic 
or monetary policy (in this country or abroad) or changed circumstances in dealings between nations.  In addition, foreign 
brokerage commissions, custody fees, and other costs of investing in foreign securities are generally higher than in the 
United States.  Investments in foreign issues could be affected by other factors not present in the United States, including 
expropriation, armed conflict, confiscatory taxation, and potential difficulties in enforcing contractual obligations. 

ADR Risk. ADRs may be subject to some of the same risks as direct investments in foreign companies, which includes 
international trade, currency, political, regulator, and diplomatic risks. In a sponsored ADR arrangement, the foreign issuer 
assumes the obligation to pay some or all of the depository’s transaction fees. Under an unsponsored ADR arrangement, the 
foreign issuer assumes no obligations and the depository’s transaction fees are paid directly by the ADR holders. Because 
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unsponsored ADR arrangements are organized independently and without the cooperation of the issuer of the underlying 
securities, available information concerning the foreign issuer may not be as current as for sponsored ADRs and voting rights 
with respect to the deposited securities are not passed through. 

General Investment Risks.  All investments in securities and other financial instruments involve a risk of financial loss.  
No assurance can be given that the Fund's investment program will be successful.  Investors should carefully review the 
descriptions of the Fund's investments and their risks described in this prospectus and the Fund’s Statement of Additional 
Information. 

Investment Advisor Risk.  The Advisor’s ability to choose suitable investments has a significant impact on the ability of the 
Fund to achieve its investment objectives.   

Quantitative Model Risk.  Securities or other investments selected using quantitative methods may perform differently from 
the market as a whole. There can be no assurance that these methodologies will enable the Fund to achieve its objective.   

Leverage Risk.  The Fund may leverage or borrow money from banks to buy securities and pledge its assets in 
connection with the borrowing.  Use of leverage tends to magnify increases and decreases in the Fund’s returns and 
leads to a more volatile share price.  The Fund will also incur borrowing costs in connection with its use of leverage.  If the 
interest expense of the borrowing is greater than the return on the securities bought, the use of leverage will decrease the 
return to shareholders in the Fund.  Leveraging by both the Fund and the underlying closed-end funds, which often 
employ leverage, will expose the Fund to a relatively high level of leverage risk. There can be no assurance that a 
leveraging strategy will be successful during any period in which it is employed. 

Loans Risk. Investments in loans may subject the Fund to heightened credit risks because loans may be highly 
leveraged and susceptible to the risks of interest deferral, default, and/or bankruptcy. 

Management Style Risk.  Different types of securities tend to shift into and out of favor with investors depending on market 
and economic conditions.  The returns from the types of investments purchased by the Fund (e.g., closed-end funds which 
pay regular periodic cash distributions) may at times be better or worse than the returns from other types of funds.  Each 
type of investment tends to go through cycles of performing better or worse than the market in general.  The performance of 
the Fund may thus be better or worse than the performance of funds that focus on other types of investments, or that have a 
broader investment style.   

Market Risk.  Market risk refers to the possibility that the value of securities held by the Fund may decline due to daily 
fluctuations in the market.  Market prices for securities change daily as a result of many factors, including developments 
affecting the condition of both individual companies and the market in general.  The price of a security may even be affected 
by factors unrelated to the value or condition of its issuer, such as changes in interest rates, economic and political 
conditions, and general market conditions.  The Fund’s performance per share will change daily in response to such factors. 

Money Market Mutual Fund Risk.  The Fund may invest in money market mutual funds in order to manage its cash 
component.  An investment in a money market mutual fund is not insured or guaranteed by a Federal Deposit Insurance 
Corporation or any other government agency. Although such funds seek to preserve the value of the Fund’s investment at 
$1.00 per share, it is possible to lose money by investing in a money market mutual fund.   

Portfolio Turnover Risk.  The Fund may have a high turnover of the securities held in its portfolio. Increased portfolio 
turnover causes the Fund to incur higher brokerage costs, which may adversely affect the Fund’s performance and may 
produce increased taxable distributions.  

7. Beneficial Ownership

The beneficial ownership, either directly or indirectly, of 25% or more of the voting securities of a fund creates a presumption 
of control of a fund, under Section 2(a)(9) of the Investment Company Act of 1940.  As of March 31, 2023, Charles Schwab 
& Co. held 53.38% of the Fund.  The Fund has no knowledge as to whether all or any portion of the shares of record owned 
by Charles Schwab & Co. are also owned beneficially. 

8. Commitments and Contingencies

Under the Trust’s organizational documents, its officers and Trustees are indemnified against certain liabilities arising out of 
the performance of their duties to the Fund.  In addition, in the normal course of business, the Trust entered into contracts 
with its service providers, on behalf of the Fund, and others that provide for general indemnifications.  The Fund’s maximum 
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exposure under these arrangements is unknown, as this would involve future claims that may be made against the Fund. 
The Fund expects risk of loss to be remote. 

9. Borrowings

The Fund established a borrowing agreement with Interactive Brokers LLC for investment purposes subject to the 
limitations of the 1940 Act for borrowings by registered investment companies. 

Interest is based on the Federal Funds rate plus 1.50% on the first $100,000, the Federal Funds rate plus 1.00% on the 
next $900,000, the Federal Funds rate plus 0.75% on balances between $1,000,000 and $50,000,000, and the Federal 
Funds rate plus 0.50% on balances greater than $50,000,000. During period of September 2, 2022, when the fund began 
its borrowing, through the fiscal year ended March 31, 2023, the average borrowing  was $2,501,340, the average interest 
rate was 4.67%, and the maximum amount borrowing was $7,440,249. 

Interest expense is charged directly to the Fund based upon actual amounts borrowed by the Fund. The Fund had 
$6,689,528 in borrowings as of the fiscal year ended March 31, 2023. Securities purchased with borrowings have been 
pledged as collateral for amounts due to broker. Total interest expense for the fiscal year was $126,327 as reflected in 
the Statement of Operations.   

10. Subsequent Events

Ashley Lanham resigned as an Officer to the Starboard Investment Trust effective May 19, 2023. Pete McCabe, COO at The 
Nottingham Company, has replaced Ms. Lanham as the Treasurer, Principal Accounting Officer and Principal 
Financial Officer of the Trust.

In accordance with GAAP, management has evaluated the need for disclosures and/or adjustments resulting from 
subsequent events through the date of issuance of these financial statements. Management has concluded there are no 
additional matters, other than those noted above, requiring recognition or disclosure.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 
 
To the Shareholders of Matisse Discounted Closed‐End Fund Strategy 
and the Board of Trustees of Starboard Investment Trust 
 
Opinion on the Financial Statements 
 
We  have  audited  the  accompanying  statement  of  assets  and  liabilities,  including  the  schedule  of 
investments, of Starboard Investment Trust comprising Matisse Discounted Closed‐End Fund Strategy (the 
“Fund”) as of March 31, 2023, the related statements of operations, changes in net assets, and cash flows, 
the  related notes, and  the  financial highlights  for  the year  then ended  (collectively  referred  to as  the 
“financial statements”). In our opinion, the financial statements present fairly, in all material respects, the 
financial position of the Fund as of March 31, 2023, the results of its operations, the changes in net assets, 
its  cash  flows,  and  the  financial  highlights  for  the  year  then  ended,  in  conformity with  accounting 
principles generally accepted in the United States of America. 
 
The Fund’s financial statements and financial highlights for the year ended March 31, 2022, and prior, 
were audited by other auditors whose report dated May 30, 2022, expressed an unqualified opinion on 
those financial statements and financial highlights.  
 
Basis for Opinion 
 
These  financial  statements  are  the  responsibility  of  the  Fund’s management. Our  responsibility  is  to 
express an opinion on the Fund’s financial statements based on our audit.  We are a public accounting 
firm registered with the Public Company Accounting Oversight Board (United States) (“PCAOB”) and are 
required to be independent with respect to the Fund in accordance with the U.S. federal securities laws 
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.  
 
We conducted our audit in accordance with the standards of the PCAOB.  Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statements 
are free of material misstatement whether due to error or fraud.  
 
Our audit  included performing procedures to assess the risks of material misstatement of the financial 
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such 
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the 
financial statements.  Our procedures included confirmation of securities owned as of March 31, 2023, by 
correspondence with the custodian. Our audit also included evaluating the accounting principles used and 
significant estimates made by management, as well as evaluating the overall presentation of the financial 
statements.  We believe that our audit provides a reasonable basis for our opinion. 
 
We have served as the Fund’s auditor since 2023. 
 
 
COHEN & COMPANY, LTD. 
Philadelphia, Pennsylvania 
June 7, 2023 
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1. Proxy Voting Policies and Voting Record

A copy of the Advisor’s Proxy Voting and Disclosure Policy is included as Appendix B to the Fund’s Statement of Additional 
Information and is available, without charge, upon request, by calling 800-773-3863, and on the website of the Securities 
and Exchange Commission (“SEC”) at http://www.sec.gov.  Information regarding how the Fund voted proxies relating to 
portfolio securities during the most recent 12-month period ended June 30 is available (1) without charge, upon request, by 
calling the Fund at the number above and (2) on the SEC’s website at http://www.sec.gov. 

2. Quarterly Portfolio Holdings

The Fund files its complete schedule of portfolio holdings with the SEC for the first and third quarters of each fiscal year on 
Form N-PORT.  The Fund’s Forms N-PORT are available on the SEC’s website at http://www.sec.gov.  You may also obtain 
copies without charge, upon request, by calling the Fund at 800-773-3863.   

3. Tax Information

We are required to advise you within 60-days of the Fund’s fiscal year-end regarding federal tax status of certain distributions 
received by shareholders during each fiscal year. The following information is provided for the Fund’s fiscal year ended 
March 31, 2023. 

During the fiscal year ended March 31, 2023, the Fund paid $3,260,391 in income distributions, $2,052,343 in return of 
capital, but no long-term capital gain distributions.   

Dividend and distributions received by retirement plans such as IRAs, Keogh-type plans, and 403(b) plans need not be 
reported as taxable income. However, many retirement plans may need this information for their annual information meeting. 

4. Schedule of Shareholder Expenses

As a shareholder of the Fund, you incur ongoing costs, including management fees and other Fund expenses. This Example 
is intended to help you understand your ongoing costs (in dollars) of investing in the Fund and to compare these costs with 
the ongoing costs of investing in other mutual funds.  

The Example is based on an investment of $1,000 invested at the beginning of the period and held for the entire period 
from October 1, 2022 through March 31, 2023. 

Actual Expenses – The first line of the table below provides information about actual account values and actual expenses. 
You may use the information in this line, together with the amount you invested, to estimate the expenses that you paid 
over the period. Simply divide your account value by $1,000 (e.g., an $8,600 account value divided by $1,000 = 8.6), then 
multiply the result by the number in the first line under the heading entitled “Expenses Paid During Period” to estimate the 
expenses you paid on your account during this period.  

Hypothetical Example for Comparison Purposes – The second line of the table below provides information about 
hypothetical account values and hypothetical expenses based on the Fund’s actual expense ratio and an assumed rate of 
return of 5% per year before expenses, which is not the Fund’s actual return. The hypothetical account values and expenses 
may not be used to estimate the actual ending account balance or expenses you paid for the period. You may use this 
information to compare the ongoing costs of investing in the Fund and other funds. To do so, compare this 5% hypothetical 
example with the 5% hypothetical examples that appear in the shareholder reports of the other funds.  

Please note that the expenses shown in the table are meant to highlight your ongoing costs only and do not reflect any 
transactional costs, such as sales charges (loads), redemption fees, or exchange fees. Therefore, the second line of the 
table is useful in comparing ongoing costs only and will not help you determine the relative total costs of owning different 
funds. In addition, if these transactional costs were included, your costs would have been higher. 
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*Expenses, excluding interest expense, are equal to the average account value over the period multiplied by the Fund’s annualized
net expense ratio of 1.25%, multiplied by the number of days in the most recent period divided by the number of days in the fiscal year
(to reflect the six-month period).

5. Information about Trustees and Officers

The business and affairs of the Fund and the Trust are managed under the direction of the Board of Trustees of the Trust. 
Information concerning the Trustees and officers of the Trust and Fund is set forth below.  Generally, each Trustee and 
officer serves an indefinite term or until certain circumstances such as their resignation, death, or otherwise as specified in 
the Trust’s organizational documents. Any Trustee may be removed at a meeting of shareholders by a vote meeting the 
requirements of the Trust’s organizational documents. The Statement of Additional Information of the Fund includes 
additional information about the Trustees and officers and is available, without charge, upon request by calling the Fund 
toll-free at 800-773-3863. The address of each Trustee and officer, unless otherwise indicated below, is 116 South Franklin 
Street, Rocky Mount, North Carolina 27804. The Independent Trustees received aggregate compensation of $8,723 during 
the fiscal year ended March 31, 2023, from the Fund for their services to the Fund and Trust. 

Name and 
Date of Birth 

Position 
held with 
Funds or 

Trust 

Length  
of Time 
Served 

Principal Occupation 
During Past 5 Years 

Number of 
Portfolios 
in Fund 
Complex 
Overseen 

by Trustee 

Other Directorships  
Held by Trustee 

During Past 5 Years 

Independent Trustees 

James H. Speed, Jr. 
(06/1953) 

Chairman and 
Independent 
Trustee 

Trustee 
since 
7/09, 
Chair 
since 5/12  

Retired Executive/Private Investor 13 Independent Trustee of the Brown Capital 
Management Mutual Funds for all its series from 
2001 to present, Centaur Mutual Funds Trust for 
all its series from 2009 to present, WST 
Investment Trust for all its series from 2013 to 
present, and Chesapeake Investment Trust for all 
its series from 2016 to present (all registered 
investment companies). Member of Board of 
Directors of Communities in Schools of N.C. 
from 2001 to present. Member of Board of 
Directors of Investors Title Company from 2010 
to present. Member of Board of Directors of AAA 
Carolinas/Auto Club from 2011 to present. 
Previously, Independent Trustee of the Hillman 
Capital Management Trust from 2009 to 2021. 
Previously, Independent Trustee of the Leeward 
Investment Trust from 2018 to 2020. Previously, 
member of Board of Directors of M&F Bancorp 
Mechanics & Farmers Bank from 2009 to 2019.  

Institutional Class Shares 

Beginning  
Account Value  
October 1, 2022 

Ending  
Account Value 
March 31, 2023 

Expenses Paid  
During Period* 

Actual  
Hypothetical (5% annual return before expenses) 

$1,000.00  $1,124.50 $6.62 
$1,000.00  $1,018.70 $6.29 
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Name and 
Date of Birth 

Position 
held with 
Funds or 

Trust 

Length  
of Time 
Served 

Principal Occupation 
During Past 5 Years 

Number of 
Portfolios 
in Fund 
Complex 
Overseen 

by Trustee 

Other Directorships  
Held by Trustee 

During Past 5 Years 

Theo H. Pitt, Jr. 
(04/1936) 

Independent 
Trustee 

Since 9/10 Senior Partner, Community Financial 
Institutions Consulting (financial 
consulting) since 1999. 

13 Independent Trustee of Hillman Capital 
Management Investment Trust for all its series from 
2000 to present, Chesapeake Investment Trust for 
all its series from 2002 to present, World Funds 
Trust for all its series from 2013 to present, ETF 
Opportunities Trust for all its series from 2019 to 
present, and Kingsham Parallel Income Trust form 
2022 to present (all registered investment 
companies). Senior Partner of Community 
Financial Institutions Consulting from 1997 to 
present. Previously, Independent Trustee of the 
Leeward Investment Trust from 2011 to 2021.  

Michael G. Mosley* 
(01/1953) 

Independent 
Trustee 

Since 7/10 Owner of Commercial Realty Services 
(real estate) since 2004.  

13 None. 

J. Buckley Strandberg
(03/1960)

Independent 
Trustee 

Since 7/09  President of Standard Insurance and 
Realty since 1982.  

13 None. 

*Michael Mosley resigned as an Independent Trustees to the Starboard Investment Trust effective March 9, 2023.

Name and 
Date of Birth 

Position held with  
Funds or Trust 

Length  
of Time Served 

Principal Occupation 
During Past 5 Years 

Officers 

Katherine M. Honey 
(09/1973) 

President and Principal Executive Officer Since 05/15  President of The Nottingham Company since 2018. EVP of The 
Nottingham Company from 2008 to 2018. 

Ashley H. Lanham** 
(03/1984) 

Treasurer, Assistant Secretary, Principal 
Accounting Officer, and Principal Financial 
Officer 

Since 05/15 Managing Director of Fund Administration, The Nottingham 
Company since 2008. 

Tracie A. Coop 
(12/1976) 

Secretary Since 12/19 General Counsel, The Nottingham Company since 2019. 
Formerly, Vice President and Managing Counsel, State Street 
Bank and Trust Company from 2015 to 2019.  

Andrea M. Knoth 
(09/1983) 

Chief Compliance Officer Since 06/2022 Director of Compliance, The Nottingham Company since 
2022. Formerly, Senior Fund Compliance Administrator, 
Ultimus Fund Solutions from 2019 to 2022. Formerly, 
Associate Director of Operational Compliance, Barings from 
2018 to 2019. Formerly, Senior Fund Compliance 
Administrator, Gemini Fund Services from 2012 to 2018. 

**Ashley Lanham resigned as an Officer to the Starboard Investment Trust effective May 19, 2023. Pete McCabe, COO at The Nottingham
Company, has replaced Ms. Lanham as the Treasurer, Principal Accounting Officer and Principal Financial Officer of the Trust. 

6. Change of Independent Registered Public Accounting Firm

Effective March 6, 2023, BBD LLP (“BBD”) ceased to serve as the independent registered public accounting firm for the 
Starboard Investment Trust. The Audit Committee of the Board of Directors approved the replacement of BBD as a result 
of Cohen & Company, Ltd.’s (“Cohen”) acquisition of BBD’s investment management group. On March 9, 2023, the Audit 
Committee of the Board of Directors also recommended and approved the appointment of Cohen as the Fund’s 
independent registered public accounting firm for the fiscal year ending March 31, 2023.  
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The reports of BBD, LLP on the Fund’s financial statements for the last fiscal year contained no adverse opinion or 
disclaimer of opinion and were not qualified or modified as to uncertainty, audit scope, or accounting principles. 

During the Fund’s most recent fiscal year, and through March 9, 2023, there were no disagreements with BBD, LLP on 
any matter of accounting principles or practices, financial statement disclosure, or auditing scope or procedure, 
which disagreements, if not resolved to the satisfaction of BBD, LLP, would have caused them to make reference to the 
subject matter of the disagreements in connection with their reports on the Fund’s financial statements for such years. 
During the most recent fiscal year, and through March 9, 2023, there were no reportable events as defined in Item 
304(a)(1)(v) of Regulation S-K promulgated by the SEC. 

The Fund requested BBD, LLP to furnish them with a letter addressed to the SEC stating whether or not it agrees with the 
above statements. A copy of such letter will be filed as an Exhibit to the Form N-CSRs filing to be made on or before June 
9, 2023. 

7. Liquidity Risk Management Program

Rule 22e-4, or the “Liquidity Rule,” under the Investment Company Act of 1940 requires a mutual fund to adopt a liquidity 
risk management program (“Program”) and disclose information about the operation and effectiveness of its Program in 
its reports to shareholders. 

Under the Program, each of the Fund’s portfolio investments are classified into one of four liquidity categories defined by 
the SEC: highly liquid, moderately liquid, less liquid, and illiquid. Liquidity classifications take into account a variety of 
market, trading, and investment factors, including the Fund’s reasonably anticipated trade size, and the Program 
Administrator has engaged a third-party vendor to assist with the classification of portfolio investments. 

In accordance with the Liquidity Rule, the Program Administrator prepared, and the Fund’s Board of Trustees reviewed, a 
report regarding the operation and effectiveness of the Program for the period from December 1, 2021, through 
November 30, 2022.  During the period, there were no liquidity events that materially impacted the Fund’s ability to 
timely meet redemptions without significantly diluting remaining investors’ interests. The report concluded that the 
Program remains reasonably designed to assess and manage the Fund’s liquidity risk, and that during the period 
the Program was implemented effectively. 
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